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SUBJECT: "COFFEE WAR" 

REF BUJUMBURA 0822, KIGALI 931 (NOTAL) 

1 . 1 HAD OCCASION THIS MORNING TO BRACE RWANDAN DIRECTOR 
OF OCIR/CAFE RUHIGIRA REGARDING BURUNDI ASSERTIONS THAT 
RWANDA WAS DRAINING OFF THOUSANDS OF KILOS OF COFFEE THROUGH 
CROSS-BORDEO SMUGGLING. RUHIGIRA PROTESTED THAT NOTHING 

OF THE SORT WAS GOING ON. HE SAID THAT AN ATTEMPT 
MADE SOME MONTHS AGO TO REACH AGREEMENT WITH BURUNDI GOV'T 
ON COMMON COFFEE PRICE POLICY, BUT NEGOTIATIONS BROKE 
DOWN (HE SAID) OVER BURUNDI INSISTENCE THAT RWANDA'S PRICE 
BE EXACTLY THE SAME AS BURUNDI'S, WITHOUT TAKING INTO 
ACCOOUNT SLIGHT DIFFERENCE IN VALUE OF RESPECTIVE CURRENCIES. 
RWANDA THEN PEGGED ITS COFFEE OFFICIALLY AT RF 120, OFFERING 
SLIGHTLY MORE (2 TO 3 FRANCS) AT OCIR BUYING OFFICES OUTSIDE 
KIGALI INCLUDING THE ONE AT BUTARE (RF 12 EXTRA CHARGE 
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COVERS TRANSPORTATION AND PROCESSING COSTS BORNE BY OCIR, 
RUHIGIRA SAID. 

2. 1 MENTIONED TO RUHIGIRA "RUMORS" THAT AS MUCH AS 5000 
TONS OF BURUNDI COFFEE HAD FOUND ITS WAY INTO RWANDA THIS 
SEASON. HE LAUGHED AND SAID THIS WAS IMPOSSIBLE, AS THERE 
WAS NO ONE WHO COULD PAY PREMIUM PRICE FOR SUCH AMOUNT AND 
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OFFICIAL PRICE DIFFERENCE BETWEEN RWANDA AND BURUNDI WAS 
NOWHERE NEAR ENOUGH TO JUSTIFY RISKS OF FRAUD ON SUCH SCALE. 
RUHIGIRA ADDED THAT RWANDA ITSELF HAD HAD RELATIVELY POOR 
SEASON AND WAS NOW ABOUT 4000 TONS BEHIND IN MEETING ITS 
PRODUCTION SCHEDULE (9000 TONS COMPARED TO 13,000 PROJECTED 
FOR THIS POINT IN GROWING SEASON). HE CITED POOR WEATHER 
CONDITIONS LATE LAST YEAR AS CAUSE, AND WONDERED WHETHER 
BURUNDI RUMORS MIGHT NOT BE BASED ON PRODUCTION SHORTFALL 
DUE TO SAME CAUSES. 

3. COMMENT: RUHIGIRA CONCEDED THAT THERE WAS INDEED SOME 
SEEPAGE IN COFFEE ACROSS RWANDA BURUNDI BORDER, AS WITH 
SO MANY OTHER LOCALLY GROWN PRODUCTS IN THAT AREA. BUT HE 
WAS QUITE FLAT IN DENYING THAT FRAUD OF MAJOR SCALE WAS 
OCCURRING OR THAT ANYONE IN RWANDA, OCIR OR PRIVATE, WAS 
OFFERING PRICE INCENTIVES TO LURE BURUNDI COFFEE ACROSS 
BORDERS. PERHAPS SITUATION WILL BECOME CLEARER AFTER 
PRESIDENT BAGAZA'S VISIT THIS WEEK. 

4. DRAFTER: AMB. 
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